
Key Market Indicators
March 28, 2003 2 Week 2 Week 2 Week 2 Week YTD YTD

Open Close High Low Change Change % Change Change %
DJIA 8,201.45 8,145.77 8,521.97 8,141.92 286.06 3.64% -461.75 -5.36%
Nasdaq 1,384.25 1,369.62 1,421.84 1,369.62 29.29 2.19% -15.23 -1.10%
S&P 500 868.52 863.50 895.79 862.79 30.23 3.63% -45.53 -5.01%
Russell 2000 369.50 368.70 376.23 365.40 14.31 4.04% -23.88 -6.08%
OEX Volatility Index 32.15 32.18 36.46 32.15 -4.15 -11.42% 3.66 12.83%

Prime Rate 4.25%

1 month 3 months 6 months 1 Year
LIBOR 1.31% 1.29% 1.27% 1.36%

Feb-03 Jan-03 Dec-02 Nov-02 Oct-02 Sep-02 Aug-02 YTD 2003
Stock Mutual Funds ($11,105) ($371) ($8,301) $6,953 ($7,709) ($16,078) ($2,905) ($11,476)
Hybrid Mutual Funds $100 $1,086 $180 $1,205 ($1,024) ($623) $531 $1,186
Taxable Bond Funds $17,876 $12,801 $6,620 $7,823 $7,816 $13,555 $13,582 $30,677
Municipal Bond Funds $1,739 $178 $671 ($196) ($1,518) $2,324 $3,792 $1,917

Altman-NYU Salomon Center Defaulted Securities Indexes (December 1995=100)
Feb-03 Jan-03 Dec-02 Nov-02 Oct-02 Feb-03 YTD

Index Level Level Level Level Level Month Return Return
Altman-NYU Defaulted Bank Loans Index 124.7 124.4 120.5 117.6 111.6 0.20% 3.43%
Altman-NYU Defaulted Public Bonds Index 69.7 69.3 65.2 66.8 61.5 0.63% 6.88%
Combined Bank Loan-Public Bond Index 101.3 100.9 96.7 96.1 90.2 0.38% 4.75%
S&P 500 (Dividends Reinvested) 151.0 151.0 151.0 160.4 151.5 -1.50% -4.08%
Salomon Smith Barney High Yield Index 131.3 133.3 136.8 135.2 125.6 1.34% 5.11%
Distressed Lending News
Story Description  Size ($mil)        Date  Source
Moody's Rates Laidlaw Senior Unsecured Notes B2 NA 03/28/03 DBR
Machinists' Union Sues United Airlines Over Layoffs NA 03/28/03 DBR
Honeywell International Objects to GenTek Closing Delaware Plant NA 03/28/03 DBR
Court Approves a Six-Month Exclusivity Extension for USG. NA 03/28/03 DBR
UAL Corp. Wins Court OK for $365 million Settlement with IRS. NA 03/28/03 DBR
Key3Media Wins Final Court OK for $30 million in DIP Financing. $30.0 03/28/03 DBR
Court Authorizes FAO Inc. to Pay $836,000 in Fees to get $77 million exit financing. NA 03/28/03 DBR
M&A Announced Transactions 
Target Acquirer Value ($mil)          Date Industry
First Bell Bancorp Inc Northwest Bancorp,Warren,PA $127.9 03/12/03 Savings & Loans, Mutual Savings Banks
F&M Bancorp,Frederick,MD Mercantile Bankshares Corp,MD $504.3 03/13/03 Commercial Banks, Bank Holding Comp.
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HIGH YIELD & DISTRESSED MARKET REVIEW
Issue 07 / 03 Week of March 28, 2003
M&A Announced Transactions (Continued)
Target Acquirer Value ($mil)          Date Industry
Nrthn NJ Industrial Portfolio Keystone Property Trust $106.0 03/13/03 Real Estate; Mortgage Bankers / Brokers
Tower Comple,Boston,MA Beacon Capital Partners Inc $910.0 03/14/03 Real Estate; Mortgage Bankers / Brokers
Aquila Energy Capital Corp Undisclosed Acquiror $259.0 03/15/03 Credit Institutions
Genesis Microchip Inc Pixelworks Inc $571.3 03/17/03 Electronic and Electrical Equipment
InterPay Inc Paychex Inc $155.0 03/17/03 Business Services
Specialty Avionics Group Odyssey Invest Partners LLC $140.0 03/17/03 Aerospace and Aircraft
Pfizer Inc-Enablex Brand Novartis AG $225.0 03/18/03 Drugs
SBA Commun Corp-Towers(801) AAT Communications Corp $203.0 03/18/03 Telecommunications
Boston Properties Inc-Office Blue Capital Investments Inc $114.0 03/19/03 Real Estate; Mortgage Bankers / Brokers
Duke/UAE Ref-Fuel Investor Group $306.0 03/19/03 Electric, Gas, and Water Distribution
Ross University DeVry Inc $310.0 03/19/03 Educational Services
Alliance Pipeline Ltd Investor Group $245.0 03/20/03 Oil and Gas; Petroleum Refining
Linksys Group Inc Cisco Systems Inc $500.0 03/20/03 Retail Trade-Home Furnishings
Airborne-Ground Operations DHL Worldwide Express Inc $1,050.0 03/24/03 Transportation and Shipping (except air)
Experian Scorex USA Experian Corp $110.3 03/25/03 Business Services
Idenix Pharmaceuticals Inc Novartis Pharma AG $612.0 03/25/03 Drugs
Graphic Packaging Intl Corp Riverwood Holding Inc $430.0 03/26/03 Paper and AllieComp-Explor&Prodtn 
Whitman Education Group Inc Career Education Corp $202.4 03/26/03 Educational Services
High Yield Credit Rating Upgrades for Last 2 Weeks
Company Name               Date Rating Type Agency Current Last Industry
Amerigas Partners LP 03/26/03 Senior Implied Issuer Moody Ba3 Ba3 *- Retail-Propane Distrib 
Riverwood International Corp 03/26/03 LT Local Issuer Credit S&P B *+ B Containers-Paper/Plastic
Riverwood International Corp 03/26/03 Subordinated Debt Moody Caa1 *+ Caa1 Containers-Paper/Plastic
Riverwood International Corp 03/26/03 Senior Unsecured Debt Moody B3 *+ B3 Containers-Paper/Plastic
Riverwood International Corp 03/26/03 Senior Implied Issuer Moody B2 *+ B2 Containers-Paper/Plastic
Riverwood International Corp 03/26/03 Bank Loan Debt Moody B1 *+ B1 Containers-Paper/Plastic
Mediacom Southeast LLC 03/25/03 Bank Loan Debt Moody Ba3 Ba3 *- Chemicals-Fibers 
Willis Corroon Corp 03/25/03 Bank Loan Debt Moody Ba1 Ba2 Multi-line Insurance 
Willis Corroon Corp 03/25/03 Senior Subordinate Moody Ba2 Ba3 Multi-line Insurance 
Willis Corroon Group Plc 03/25/03 Bank Loan Debt Moody Ba1 Ba2 Multi-line Insurance 
Willis Corroon Group Plc 03/25/03 Subordinated Debt Moody Ba2 Ba3 Multi-line Insurance 
Willis North America Inc 03/25/03 Bank Loan Debt Moody Ba1 Ba2 N.A. 
Willis North America Inc 03/25/03 Senior Subordinate Moody Ba2 Ba3 N.A. 
Central European Media Enterpris 03/24/03 Senior Implied Issuer Moody Caa3 *+ Caa3 Television 
Central European Media Enterpris 03/24/03 Senior Unsecured Debt Moody Ca *+ Ca Television 
Denbury Management Inc/Dallas 03/24/03 Senior Implied Issuer Moody Ba3 B1 Oil Comp-Explor&Prodtn 
Denbury Management Inc/Dallas 03/24/03 Senior Subordinate Moody B2 B3 Oil Comp-Explor&Prodtn 
Denbury Resources Inc 03/24/03 Senior Subordinate Moody B2 B3 Oil Comp-Explor&Prodtn 
Elizabeth Arden Inc 03/24/03 Senior Unsecured Debt Moody Caa1 *+ Caa1 Cosmetics&Toiletries 
Elizabeth Arden Inc 03/24/03 Senior Secured Debt Moody B2 *+ B2 Cosmetics&Toiletries 
Elizabeth Arden Inc 03/24/03 Senior Implied Issuer Moody B2 *+ B2 Cosmetics&Toiletries 
Regentrealm Ltd 03/24/03 Bank Loan Debt Moody Ba2 Ba3 N.A. 
United Biscuits Finance Plc 03/24/03 Senior Implied Issuer Moody Ba2 Ba3 Food-Misc/Diversified 
United Biscuits Finance Plc 03/24/03 Senior Subordinate Moody B1 B2 Food-Misc/Diversified 
Brown Jordan International Inc 03/21/03 LT Local Issuer Credit S&P CC SD Retail-Home Furnishings 
Buenos Aires City of 03/21/03 LT Local Issuer Credit S&P CCC+ SD Municipal-City 
Centerpulse 03/21/03 Senior Implied Issuer Moody Ba2 *+ Ba2 Medical Products 
Greyhound Lines Inc 03/21/03 LT Local Issuer Credit S&P CC *+ CC Transport-Services 
Key Energy Services Inc 03/21/03 Senior Unsecured Debt Moody Ba2 Ba3 Oil-Field Services 
Key Energy Services Inc 03/21/03 Equity Linked Moody Ba3 B2 Oil-Field Services 
Key Energy Services Inc 03/21/03 Bank Loan Debt Moody Ba1 Ba2 Oil-Field Services 
Key Energy Services Inc 03/21/03 Senior Subordinate Moody Ba3 B2 Oil-Field Services 
Key Energy Services Inc 03/21/03 Senior Implied Issuer Moody Ba2 Ba3 Oil-Field Services 
Centerpulse 03/20/03 LT Local Issuer Credit S&P BB *+ BB Medical Products 
Dan River Inc 03/20/03 Senior Subordinate Moody Caa3 *+ Caa3 Textile-Products 
Dan River Inc 03/20/03 Senior Implied Issuer Moody B3 *+ B3 Textile-Products 
Weight Watchers International Inc 03/20/03 Senior Subordinate Moody Ba2 Ba3 Commercial Services 
Weight Watchers International Inc 03/20/03 Senior Implied Issuer Moody Ba1 Ba2 Commercial Services 
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HIGH YIELD & DISTRESSED MARKET REVIEW
Issue 07 / 03 Week of March 28, 2003
High Yield Credit Rating Upgades for Last 2 Weeks (Continued)
Company Name               Date Rating Type Agency Current Last Industry
Action Performance Cos Inc 03/18/03 Senior Implied Issuer Moody Ba3 B1 Collectibles 
Action Performance Cos Inc 03/18/03 Equity Linked Moody B2 B3 Collectibles 
Amatek Industries Pty Ltd 03/17/03 Subordinated Debt Moody Caa1 Caa1 *- Bldg&Construct Prod-Misc
Dan River Inc 03/17/03 LT Local Issuer Credit S&P B- *+ B- Textile-Products 
Almazy Rossii-Sakha 03/14/03 LT Local Issuer Credit S&P B B- Diamonds/Precious Stones
Radnor Holdings Corp 03/14/03 LT Local Issuer Credit S&P B+ B- *+ Containers-Paper/Plastic
EES Coke Battery Inc 03/13/03 Senior Secured Debt Moody Caa2 *+ Caa2 Miscellaneous Manufactur
Hollinger Inc 03/13/03 LT Local Issuer Credit S&P BB- BB- *- Publishing-Newspapers 
Hollinger International Inc 03/13/03 LT Local Issuer Credit S&P BB- BB- *- Publishing-Newspapers 
Hollinger International Publishing 03/13/03 LT Local Issuer Credit S&P BB- BB- *- Publishing-Newspapers 
Interpublic Group Cos Inc 03/13/03 LT Local Issuer Credit S&P BB+ BB+ *- Advertising Agencies 
Occidental Life Insurance Co 03/13/03 LT Local Issuer Credit S&P BBpi B+pi N.A. 
Pioneer American Insurance Co 03/13/03 LT Local Issuer Credit S&P BBpi B+pi N.A. 
Specialty Risk Insurance Co 03/13/03 LT Local Issuer Credit S&P BBpi Bpi N.A. 
Trump Atlantic City Associates 03/13/03 Senior Secured Debt Moody Caa1 *+ Caa1 Casino Hotels 
Trump Atlantic City Associates 03/13/03 Senior Implied Issuer Moody Caa1 *+ Caa1 Casino Hotels 
Ural-Siberian Bank 03/13/03 LT Local Issuer Credit S&P B- CCC+ Regional Banks-Non US 
High Yield Credit Rating Downgrades for Last 2 Weeks
Company Name               Date Rating Type Agency Current Last Industry
American Manufacturers Mutual I 03/26/03 LT Local Issuer Credit S&P B- *- B+ *- N.A. 
American Motorists Insurance 03/26/03 LT Local Issuer Credit S&P B- *- B+ *- N.A. 
Amerigas Partners LP 03/26/03 Senior Unsecured Debt Moody B2 Ba3 *- Retail-Propane Distrib 
Eagle Family Foods 03/26/03 Senior Implied Issuer Moody B3 B1 Food-Baking 
Eagle Family Foods 03/26/03 Bank Loan Debt Moody B2 B1 Food-Baking 
Eagle Family Foods 03/26/03 Senior Subordinate Moody Caa2 B3 Food-Baking 
Eagle Pacific Insurance Co 03/26/03 LT Local Issuer Credit S&P B- *- B+ *- N.A. 
Graphic Packaging Corp 03/26/03 LT Local Issuer Credit S&P BB *- BB Containers-Paper/Plastic
Graphic Packaging Corp 03/26/03 Senior Subordinate Moody B2 *- B2 Containers-Paper/Plastic
Graphic Packaging Corp 03/26/03 Senior Implied Issuer Moody Ba3 *- Ba3 Containers-Paper/Plastic
Graphic Packaging Corp 03/26/03 Bank Loan Debt Moody Ba3 *- Ba3 Containers-Paper/Plastic
Lumbermens Mutual Casualty 03/26/03 LT Local Issuer Credit S&P B- *- B+ *- Mutual Insurance 
Mirant Americas Generation Inc 03/26/03 Senior Unsecured Debt Moody B3 Ba3 *- Electric-Integrated 
Mirant Americas Generation Inc 03/26/03 Bank Loan Debt Moody B3 Ba3 *- Electric-Integrated 
Mirant Corp 03/26/03 Senior Implied Issuer Moody B3 Ba3 *- Independ Power Producer 
Mirant Corp 03/26/03 Senior Unsecured Debt Moody Caa2 B1 *- Independ Power Producer 
Mirant Corp 03/26/03 Bank Loan Debt Moody Caa2 B1 *- Independ Power Producer 
Mirant Mid Atlantic LLC 03/26/03 Senior Secured Debt Moody B2 Ba3 *- Electric-Integrated 
Mission Resources Corp 03/26/03 Senior Implied Issuer Moody Caa1 B2 Oil Comp-Explor&Prodtn 
Mission Resources Corp 03/26/03 Senior Subordinate Moody Caa3 Caa1 Oil Comp-Explor&Prodtn 
Mission Resources Corp 03/26/03 Bank Loan Debt Moody B2 B1 Oil Comp-Explor&Prodtn 
Pacific Eagle Insurance Co 03/26/03 LT Local Issuer Credit S&P B- *- B+ *- N.A. 
Southern Energy North America G 03/26/03 Bank Loan Debt Moody Caa2 Baa2 *- Electric-Integrated 
Southern Energy North America G 03/26/03 Senior Unsecured Debt Moody B3 Ba3 *- Electric-Integrated 
Antenna TV SA 03/25/03 LT Local Issuer Credit S&P B+ BB- Television 
Hannover Finance Inc 03/25/03 Subordinated Debt Moody Ba1 Baa1 *- Special Purpose Entity 
United Coconut Planters Bank 03/25/03 Long Term Bank Deposits Moody Ba3 *- Ba3 Commer Banks Non-US 
CP LP 03/24/03 Senior Unsecured Debt Moody Ba1 Baa3 Real Estate Invest/Mgmnt
Elwood Energy LLC 03/24/03 Senior Secured Debt Moody Ba2 Baa3 *- Electric-Generation 
Nassau Verzekering Mij NV 03/24/03 LT Local Issuer Credit S&P BBpi BBBpi N.A. 
National Equipment Services Inc 03/24/03 LT Local Issuer Credit S&P CCC *- B- Rental Auto/Equipment 
PolyOne Corp 03/24/03 LT Local Issuer Credit S&P BB- *- BB+ Chemicals-Plastics 
ROC Communities Inc 03/24/03 Senior Unsecured Debt Moody Ba1 Baa3 REITS-Manufactured Homes
Tembec Finance Corp 03/24/03 Senior Unsecured Debt Moody Ba1 *- Ba1 Forestry 
Tembec Industries Inc 03/24/03 Senior Unsecured Debt Moody Ba1 *- Ba1 Forestry 
Tembec Industries Inc 03/24/03 Senior Implied Issuer Moody Ba1 *- Ba1 Forestry 
British Airways Plc 03/21/03 Senior Implied Issuer Moody Ba1 *- Ba1 Airlines 
British Airways Plc 03/21/03 Senior Unsecured Debt Moody Ba2 *- Ba2 Airlines 
Geon Co 03/21/03 Senior Unsecured Debt Moody B2 *- Ba3 *- Chemicals-Plastics 
PolyOne Corp 03/21/03 Senior Implied Issuer Moody B1 *- Ba2 *- Chemicals-Plastics 
PolyOne Corp 03/21/03 Senior Unsecured Debt Moody B2 *- Ba3 *- Chemicals-Plastics 
Solectron Corp 03/21/03 LT Local Issuer Credit S&P BB- BB Electronic Compo-Misc 
Antenna TV SA 03/20/03 Senior Unsecured Debt Moody B1 Ba3 *- Television 
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HIGH YIELD & DISTRESSED MARKET REVIEW
Issue 07 / 03 Week of March 28, 2003
High Yield Credit Rating Downgrades for Last 2 Weeks (continued)
Company Name               Date Rating Type Agency Current Last Industry
Antenna TV SA 03/20/03 Senior Implied Issuer Moody B1 Ba3 *- Television 
Cia Energetica de Sao Paulo 03/20/03 LT Local Issuer Credit S&P CC *- CCC *- Electric-Generation 
Fleming Cos Inc 03/20/03 LT Local Issuer Credit S&P CCC- *- B- *- Food-Wholesale/Distrib 
Goodyear Tire & Rubber Co/The 03/20/03 Senior Unsecured Debt Moody B1 Ba2 Rubber-Tires 
Healthsouth Corp 03/20/03 LT Local Issuer Credit S&P CCC- *- B- *- Phys Therapy/Rehab Cntrs
Healthsouth Corp 03/20/03 Senior Unsecured Debt Moody Caa1 *- Ba3 Phys Therapy/Rehab Cntrs
Healthsouth Corp 03/20/03 Equity Linked Moody Caa3 *- B2 Phys Therapy/Rehab Cntrs
Healthsouth Corp 03/20/03 Senior Implied Issuer Moody Caa1 *- Ba3 Phys Therapy/Rehab Cntrs
Town Sports International 03/20/03 LT Foreign Issuer Credit S&P B *- B Recreational Centers 
Town Sports International 03/20/03 LT Local Issuer Credit S&P B *- B Recreational Centers 
Argo-Tech Corp 03/19/03 LT Local Issuer Credit S&P B+ *- B+ Aerospace/Defense-Equip 
Britax Group PLC 03/19/03 LT Local Issuer Credit S&P B+ *- B+ Consumer Products-Misc 
Fleming Cos Inc 03/19/03 Senior Implied Issuer Moody Caa1 B2 *- Food-Wholesale/Distrib 
Fleming Cos Inc 03/19/03 Senior Unsecured Debt Moody Caa2 B2 *- Food-Wholesale/Distrib 
Fleming Cos Inc 03/19/03 Senior Subordinate Moody Ca B3 *- Food-Wholesale/Distrib 
Fleming Cos Inc 03/19/03 Bank Loan Debt Moody B2 Ba3 *- Food-Wholesale/Distrib 
Healthsouth Corp 03/19/03 LT Local Issuer Credit S&P B- *- BB- *- Phys Therapy/Rehab Cntrs
Hexcel Corp 03/19/03 LT Local Issuer Credit S&P B *- B Advanced Materials/Prd 
JB Poindexter & Co Inc 03/19/03 Senior Implied Issuer Moody Caa1 B2 Diversified Manufact Op 
JB Poindexter & Co Inc 03/19/03 Senior Unsecured Debt Moody Caa2 B3 Diversified Manufact Op 
Japan Airlines Co Ltd 03/19/03 LT Local Issuer Credit S&P BB *- BB Airlines 
Japan Airlines System Corp 03/19/03 LT Local Issuer Credit S&P BB *- BB Airlines 
K&F Industries Inc 03/19/03 LT Local Issuer Credit S&P BB- *- BB- Aerospace/Defense-Equip 
Marconi Plc 03/19/03 LT Local Issuer Credit S&P D CC *- Telecommunication Equip 
Sabreliner Corp 03/19/03 LT Local Issuer Credit S&P B *- B Aerospace/Defense 
Sequa Corp 03/19/03 LT Local Issuer Credit S&P BB- *- BB- Aerospace/Defense-Equip 
Transdigm Inc 03/19/03 LT Local Issuer Credit S&P B+ *- B+ Aerospace/Defense-Equip 
Transportadora de Gas del Sur SA 03/19/03 LT Local Issuer Credit S&P D CC Pipelines 
ATA Holdings Corp 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
Airtran Holdings Inc 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
Alaska Air Group Inc 03/18/03 LT Local Issuer Credit S&P BB *- BB Airlines 
Alaska Airlines Inc 03/18/03 LT Local Issuer Credit S&P BB *- BB Airlines 
America West Airlines Inc 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
America West Holdings Corp 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
American Trans Air 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
Atlantic Coast Airlines Holdings I 03/18/03 LT Local Issuer Credit S&P B- *- B- Airlines 
Continental Airlines Inc 03/18/03 LT Local Issuer Credit S&P B+ *- B+ Airlines 
Delta Air Lines Inc 03/18/03 LT Local Issuer Credit S&P BB *- BB Airlines 
Dunlop Standard Aerospace Holdi 03/18/03 LT Local Issuer Credit S&P B *- B Aerospace/Defense 
GE Global eXchange Services 03/18/03 Bank Loan Debt Moody B1 Ba3 B2B/E-Commerce 
GE Global eXchange Services 03/18/03 Senior Secured Debt Moody B2 B1 B2B/E-Commerce 
JB Poindexter & Co Inc 03/18/03 LT Local Issuer Credit S&P CC *- B Diversified Manufact Op 
MNG Cargo Airlines Inc 03/18/03 LT Local Issuer Credit S&P B- *- B- N.A. 
Marconi Plc 03/18/03 LT Local Issuer Credit S&P CC *- CC Telecommunication Equip 
Mastec Inc 03/18/03 LT Local Issuer Credit S&P BB BBB- Telecom Services 
Northwest Airlines Corp 03/18/03 LT Local Issuer Credit S&P BB- *- BB- Airlines 
Northwest Airlines Inc 03/18/03 LT Local Issuer Credit S&P BB- *- BB- Airlines 
Okuma Corp 03/18/03 Senior Unsecured Debt Moody Ba3 *- Ba3 Machinery-General Indust
SEMCO Energy Inc 03/18/03 Subordinated Debt Moody Ba3 *- Ba1 *- Gas-Distribution 
SEMCO Energy Inc 03/18/03 Senior Unsecured Debt Moody Ba2 *- Baa3 *- Gas-Distribution 
Semco Capital Trust Ii 03/18/03 Senior Secured Debt Moody Ba1 *- Baa2 *- Gas-Distribution 
Amatek Industries Pty Ltd 03/17/03 Senior Implied Issuer Moody B2 B1 *- Bldg&Construct Prod-Misc
Amatek Industries Pty Ltd 03/17/03 Senior Subordinate Moody Caa1 B3 *- Bldg&Construct Prod-Misc
Anthony Crane Rental Holdings L 03/17/03 LT Local Issuer Credit S&P CC *- CCC+ *- N.A. 
Anthony Crane Rental LP 03/17/03 LT Local Issuer Credit S&P CC *- CCC+ *- Transport-Equip&Leasng 
Atlas Air Inc 03/17/03 Senior Unsecured Debt Moody Ca Caa2 *- Airlines 
Atlas Air Inc 03/17/03 Bank Loan Debt Moody Caa3 Caa1 *- Airlines 
Atlas Air Inc 03/17/03 Senior Implied Issuer Moody Caa2 B3 *- Airlines 
Brown Jordan International Inc 03/17/03 Senior Subordinate Moody Caa2 *- B3 *- Retail-Home Furnishings 
Brown Jordan International Inc 03/17/03 Bank Loan Debt Moody B3 *- B1 *- Retail-Home Furnishings 
Brown Jordan International Inc 03/17/03 Senior Implied Issuer Moody B3 *- B1 *- Retail-Home Furnishings 
Calair Capital Corp 03/17/03 Senior Unsecured Debt Moody B3 *- B3 Airlines 
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HIGH YIELD & DISTRESSED MARKET REVIEW
Issue 07 / 03 Week of March 28, 2003
High Yield Credit Rating Downgrades for Last 2 Weeks (continued)
Company Name               Date Rating Type Agency Current Last Industry
Continental Airlines Inc 03/17/03 Subordinated Debt Moody Caa2 *- Caa2 Airlines 
Continental Airlines Inc 03/17/03 Bank Loan Debt Moody B1 *- B1 Airlines 
Continental Airlines Inc 03/17/03 Senior Implied Issuer Moody B2 *- B2 Airlines 
Continental Airlines Inc 03/17/03 Senior Unsecured Debt Moody B3 *- B3 Airlines 
Delta Air Lines Inc 03/17/03 Bank Loan Debt Moody Ba3 *- Ba3 Airlines 
Delta Air Lines Inc 03/17/03 Senior Unsecured Debt Moody Ba3 *- Ba3 Airlines 
L'equite 03/17/03 LT Local Issuer Credit S&P BBpi BBBpi N.A. 
New World Restaurant Group Inc 03/17/03 LT Local Issuer Credit S&P CCC- *- CCC+ *- Retail-Restaurants 
Northwest Airlines Corp 03/17/03 Senior Implied Issuer Moody B1 *- B1 Airlines 
Northwest Airlines Inc 03/17/03 Bank Loan Debt Moody Ba3 *- Ba3 Airlines 
Northwest Airlines Inc 03/17/03 Senior Unsecured Debt Moody B2 *- B2 Airlines 
Northwest Airlines Inc 03/17/03 Senior Subordinate Moody B3 *- B3 Airlines 
Thomas & Betts Corp 03/17/03 Senior Unsecured Debt Moody Ba1 Baa2 *- Electronic Connectors 
Alaska Air Group Inc 03/14/03 Equity Linked Moody Caa1 B3 *- Airlines 
Cia Energetica de Sao Paulo 03/14/03 LT Local Issuer Credit S&P CCC *- B+ *- Electric-Generation 
CommScope Inc 03/14/03 LT Local Issuer Credit S&P BB+ *- BB+ Telecommunication Equip 
Corus Group Plc 03/14/03 LT Local Issuer Credit S&P BB- *- BB *- Steel-Producers 
Goodman Fielder Ltd 03/14/03 LT Local Issuer Credit S&P B+ *- BBB+ *- Food-Misc/Diversified 
SAIF Corp 03/14/03 LT Local Issuer Credit S&P BBpi BBBpi N.A. 
American Fidelity & Liberty Insur 03/13/03 LT Local Issuer Credit S&P Bpi BBpi N.A. 
Cherokee International LCC 03/13/03 LT Local Issuer Credit S&P D CCC- *- Power Conv/Supply Equip 
Corporate Bond Spreads to US Treasury Notes with Coupons < 6.75%

Change in spread to US treasuries with coupons < 6.75% (7 Year)
Time Period of Change

2 weeks 3 months 6 months 1 year
B3 (135) (129) (161) 101
B1 (63) (66) (122) 106

BB3 122 (27) (99) 143
BBB3 22 14 (2) 31

Airline News
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Based upon leaks from bankers, the press is reporting this morning that American Airlines is arranging $1.5 billion in DIP financing and will file chapter 11 in the next few 
days. An unidentified banker said that business has been "terrible" since the war began and that filing chapter 11 is essential to preserve liquidity, thus leading us to speculate 
that a filing will be accompanied by parking a significant number of aircraft and laying off several thousand employees, which will not engender good feelings with the labor 
unions. Following the pattern set by United Airlines, we would bet on a filing over the weekend or before business opens on Monday morning. If chapter 11 begins on a bad foot 
with labor, we are wondering whether the company will avoid filing in Fort Worth or Dallas where thousands of employees would have easy access to the courthouse.
According to the Airline Transport Association, domestic booking are down 20% and international reservations are off 40% on account of the war. Sentiment in the Senate 
seems turning toward a limited aid package, to cost no more than $3 billion, by paying for war risk insurance, government mandated cockpit security, and the cost of 
background checks on catering workers. Administration sources are now saying that the President would support a "limited" aid package.
United Airlines said its net losses for January and February amounted to $749 million. In February the operating loss was $307 million, compared to the month's net loss of 
$367 million. During February, the cash burn was $300 million, reducing the cash balance by the month's end to $1.5 billion. UAL's cash will be improved by a $365 million tax 
refund which the IRS has agreed to pay. Also on the positive side, UAL said it had complied with the covenants in the DIP loan for the end of February. However, the airline 
reportedly has already begun negotiations with its banks to loosen the covenants which could be busted in May. Hilton Hotels Corp. has suspended its program allowing 
customers to convert UAL frequent flier miles into points in the HHonors program.
Airline bankruptcies are expensive. The bankruptcy lawyers for United Airlines ran up $3.1 million in fees and expenses just during February. We trust that CEO Carty over at 
American Airlines will take note in pondering whether his company also should take the chapter 11 plunge.


